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ORIGIN E A- 12 

INFO OCT-OI EUR-I2 ISO-00 USIA-15 SIG-02 MMO-04 PA-02 
PRS-OI /049R 

DRAFTED BY EA/P:STAFE:VDC 
APPROVED BY EA/P:ICANNON 
DESIRED DISTRIBUTION 
USIA/IEA:MSMITH 

022350 0II95IZ/53 

R0II820ZDEC77 
FM SECSTATE WASHDC 

TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 

AMEMBASSY MOSCOW 

AMEMBASSY PARIS 

INFO CINCPAC 

COGARD 

TREASURY 

GOVGUAM 

UNCLAS STATE 286801 

ATTN PARIS FOR MARK PRATT 

E.O. 11652: N/A 
TAGS: SOPN,XC,US 

SUBJECT: DECEMBER 1 EA PRESS SUMMARY 

1. AUSTRALIA/INDOCHINA REEUGEES 

WED AUSTRALIA REJECTED VIET DEMAND EOR RETURN 181 PEOPLE, 
INCLUDING 157 VIET REEUGEES, ABOARD VIET TRAWLER IN 
DARWIN. FON AFFAIRS MIN PEACOCK SAID GOA WILL NOT EORCE 
ANYONE WHO ARRIVED ON "SONG BE 12" RETURN VN. REUTER'S 
BATCHELOR (SYNDEY 11/30) SAYS PEACOCK TO MEET W/VIET 
UNCLASSIFIED 
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CHARGE THURS TO DISCUSS SITUATION, BUT REJECTION VIET 
DEMANDS "CERTAIN TO STRAIN RELS BETWN 2 COUNTRIES." SAID 
PROBLEMS COMPOUNDED WHEN ANOTHER REFUGEE VESSEL W/75 ABOARD 
SPOTTED 200 MILES NE DARWIN. 

CSM (MELBOURNE 1 1/30) REPORTS GROWING AUSSIE RELUCTANCE 
TO ACCEPT ENTRY VIETNAMESE REFUGEES. NOTES FRASER, IN 
FACE GENERAL ELECTION, HAS ISSUED WARNING THAT SOME 
REEUGEES MAY BE RETURNED TO LAST PORTS OP CALL-I.E., 

SINGAPORE, MALAYSIA. AUSTRALIA AGREED TAKE 200 REFUGEES 
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MONTHLY; SAYS, HOWEVER, AS MANY ASIAN COUNTRIES HAVE NOW 
RESTRICTED ENTRY REFUGEES-AND SOME EVEN PROHIBITING IT- 
AUSTRALIA NOW SEEN BY INDOCHINESE AS BEST HAVEN. 

2. NEW ZEALAND 

MCLAUCHLAN (JOC AUCKLAND 1 1/30) REPORTS NZ'S ECON APPEARS 
CONTINUING CONTRACT AT STEADY RATE, DESPITE GOVT ATTEMPTS 
BOLSTER IT. AS RESULT BOP PROBLEMS/HIGH UNEMPLOYMENT/ 
INFLATION, COUNTRY SHOWS "BLEAKEST PROSPECTS FOR BUSINESS 
SINCE WWII." MCLAUCHLIN SAYS NZ WILL PROBABLY UNDERGO 
NEGATIVE GROWTH, AS WELL AS DECLINE IN STANDARD OF 
LIVING. 

UPI (JOC WELLINGTON 1 1/30) NOTES ENGINEERING EXPORT ASSN 
OF NZ (ENEX)-POOL OF SOME 80 COMPANIES-HAS NETTED NZ 
EXPORTERS MILS OF DOLS WORTH OF CONTRACTS, HELPED SMALL 
COMPANIES MARKET PRODUCTS ABROAD. 

3. PHILIPPINES 

HAWAII GOV ARIYOSHI ARRIVED MANILA THURS W/50-MEMBER 
DELEGATION FOR lO-DAY VISIT DESIGNED "IMPROVE TRADE RETS" 
UNCLASSIFIED 
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W/PHILS. DELEGATION, MET AT AIRPORT BY IMELDA MARCOS, 

WILL HOLD EXPLORATORY TRADE TALKS W/PRIVATE BUSINESSMEN 
(REUTER MANILA). 

4. MALAYSIA 

GOM PROCEEDING W/PLANS ESTABLISH MULTI-COMMODITY EXCHANGE 
IN KL W/HELP CHICAGO MERCANTILE EXCHANGE. TRADING CTR 
WOULD BRING UNDER ONE ROOE AVAILABILITY RUBBER/OIL PALM/ 

TIN (UPI KL, JOC). 

5. JAPAN 

FUKUDA WILL SEND EXTERNAL ECON AEFAIRS MIN USHIBA TO 
WASHINGTON THIS MO W/PLAN TO REDUCE JAPAN'S TRADE 
SURPLUS W/US, ACCORDING GOJ SOURCES. USHIBA EXPECTED 
MEET STR STRAUSS SOON AFTER GOJ MINISTERIAL COUNCIL 
NEXT TUES WORKS OUT PROPOSALS AIMED AT SOLVING TRADE 
DISPUTE (REUTER TOKYO 1 1/30). 

LEWIS (NYT PARIS) REPORTS, AT OECD MTG, US/W EUR/JAPAN 
HAVE AGREED COOPERATE IN ATTEMPTS REEORM RESPECTIVE 
STEEL INDUSTRIES. ALSO UNDERTOOK START MONITORING 
TRENDS IN WORLD STEEL INDUSTRY MORE CLOSELY NEXT YR, 

HOPING SPOT INCIPIENT PROBLEMS EARLY. CHIEE US DELEGATION, 
ASST SEC BARRACLOUGH, "HIGHLY SATISFIED " W/AGREEMENT 
WHICH HE SAID CONTRIBUTED TO "MUTUAL UNDERSTANDING " 
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PROBLEMS FACING ALL PARTICIPANT STEEL INDUSTRIES. 

SUN'S TAKAYAMA (TOKYO) STATES NEW JAPANESE CABINET HAS 

BEGUN WORK ON PROGRAMS DESIGNED REDUCE TRADE SURPLUS. 

GOJ SAID WHILE PROBABLY WOULDN'T BE ABLE SATISFY US 
"DEMANDS" COMPLETELY, PLANNED US-JAPAN CABINET-LEVEL 
TALKS "GOOD STEP." MITI MIN KOMOTO ADDED MONDAY THAT 
JAPAN MUST MAKE "DRASTIC AND EFFECTIVE" PROPOSALS TO 
UNCLASSIFIED 
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SOLVE TRADE PROBLEM WAJS (JOC). 

JAPAN'S EXTERNAL RESERVES ROSE TO RECORD 22.15 BIL DOES 
IN NOV FOLLOWING MASSIVE CENTRAL BANK INTERVENTION ON 
TOKYO FOREX MART TO SUPPORT DOLLAR. BANKING SOURCES 
SAID BANK ESTIMATED TO HAVE BOUGHT SOME 2.4 BIL DOLS 
LAST MONTH IN ORDER HALT DOLLAR DECLINE (REUTER TOKYO). 
BANK OF JAPAN GOV MORINAGA TOLD REPORTERS 1 1/30 HE 
URGED GOJ REMOVE IMPORT BARRIERS IN EFFORT CUT SURPLUS 
(OFUSA, NYT). 

JAPAN'S EXPORT COLOR TVS TO US FELL 52 PCT TO 145,000 
IN OCTOBER FROM YR AGO (WSJ). 

JAPAN PLANNING USE COMPUTER-CONTROLLED FISH FARMS TO 
BUILD UP STOCKS SEEN DEPLETED BY COUNTRY'S EXCLUSION 
FROM FON FISHING ZONES. FISHERY AGENCY EXPECTS JAPAN 
LOSE 600,000 TONS FISH ANNUALLY IN NEAR FUTURE, DUE 
REDUCED QUOTAS/RESTRICTED FISHING IN FON WATERS. UNDER 
10- YR PLAN BEGINNING 1978, REDUCED CATCHES TO BE 
SUPPLEMENTED BY FISH FROM SUCH FARMS, WHICH EVENTUALLY 
SEEN PRODUCING BETW 400,000-500,000 TONS PER YR (REUTER'S 
NAKAMIKADO, TOKYO). 

6. JAPAN/CHINA 

NEGOTIATORS IN PEKING HAVE REACHED AGREEMENT ON CHINESE 
OIL EXPORTS TO JAPAN OVER NEXT 5 YRS, WHICH SOURCES SAY 
HAVE EDGED COUNTRIES CLOSER TO LONG-TERM TRADE AGREEMENT 
(WSJ). 

CULLISON (JOC TOKYO) REPORTS PRC HAS AGREED IMPORT 
TOTAL 4.8 MIL METRIC TONS JAPANESE STEEL PRODUCTS THIS 
UNCLASSIFIED 
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FY/PAY AVG 15 PCT INCREASE IN IMPORT PRICE. ACCORD SIGNED 
IN PEKING TUES AFTER 50 DAYS TOUGH NEGOTS/GUARANTEES 
SUCH SALES TO PRC IN ANY PREVIOUS FY WILL BE EXCEEDED. 
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7. CHINA 

MATHEWS (WP HK) REPORTS PRC'S MINISTRY OP PUBLIC SECURITY 
HAS ISSUED 4,500-WORD REPORT WHICH DETAILS POLICE SPYING/ 
TORTURE; WARNS LAW-ENPORCEMENT OFPICIALS AGAINST OVERUSE 
CAPITAL PUNISHMENT. REPORT, BROADCASTED BY PEKING RADIO, 
DESCRIBES CASES DURING PAST 10 YRS OF FORCED CONPESSIONS/ 
TORTURE OP DISGRACED CP MEMBERS; FORBIDS RECURRENCE OF SUCH 
PRACTICES. REPORT CONPIRMS WIDESPREAD SPECULATION THAT 
ABUSE OF POLICE POWER MUCH MORE PERVASIVE THAN PREVIOUSLY 
ACKNOWLEDGED BY PEKING. PRANKNESS OP REPORT ALSO SEEN AS 
SURPRISING SOME CHINA OBSERVERS. ALSO, PACT PEKING 
WOULD PUBLISH SUCH REPORT, KNOWING IT WOULD LEAK OUTSIDE 
COUNTRY, SEEN DEMONSTRATING IMPORTANCE ASSIGNED BY LEADERS 
TO GETTING MESSAGE ACROSS TO OWN PEOPLE. 

ACCORDING CNA, TAIWAN REGISTERED 1.49 BIL DOL SURPLUS IN 
14.59 BIL TWO-WAY TRADE IN PIRST 10 MONTHS OP 77 (JOC, 

TAIPEI) 

8. KOREA 

PON MINISTRY SOURCE SAYS US/SK HAVE RESUMED NEGOTS OVER 
QUESTIONING TONGSUN PARK/BOTH SIDES COMING CLOSE TO 
AGREEMENT ON CONDITIONS, LOCATION, FORM OF QUESTIONING. 

PON MINISTRY OPPICIAL QUOTED IN SKOREAN NEWSPAPERS AS 
SAYING PARK'S ATTITUDE TOWARD RETURNING US TO TESTIPY HAD 
CHANGED RECENTLY DUE "TROUBLES" WHICH CONTINUING 
CONTROVERSY HAVE CREATED BETWN US/SK. US OPPICIALS IN 
SEOUL HAVE REPUSED COMMENT ON ISSUE, BUT SK FONMIN PARK 
TONG- JIN MET TUES W/AMB SNEIDER FOR 6TH TIME IN RECENT 
WKS (MALCOLM, NYT SEOUL, EXCERPTED IN SUN; REUTER'S LEE, 
UNCLASSIFIED 

PAGE 06 STATE 286801 

SEOUL). 

UPI (WSTAR 1 1/30) QUOTES ROKG SOURCE THAT PARK REGARDS 
US AS HIS "SECOND HOMELAND"/APPEARS "IN DEEP AGONY" OVER 
GIVING TROUBLE TO BOTH US/SK. QUOTES PONMIN PARK THAT 
PROGRESS "EXPECTED SOON" IN SETTLING MATTER, W/BREAKTHRU 
SEEN "BEPORE CHRISTMAS." 

AT PUBLIC HEARINGS INTO SKOREAN INPLUENCE-BUYING 1 1/30, 

REP ERASER ASSERTED ROKG ILLEGALLY TRIED PREVENT VITAL 
WITNESS , PORMER KCIA DIRECTOR KIM HYUNG WOOK, FROM 
TESTIFYING LAST JUNE, OR AT LEAST TRIED PERSUADE HIM 
MODIPY TESTIMONY. HEARINGS INDICATED EPPORTS HALT KIM 
FROM TESTIFYING MOTIVATED IN PART BY PEARS HE WOULD 
REVEAL DETAILS ABOUT PERSONAL LIVES ROKG OPPICIALS 
(HALLORAN, NYT; REUTER'S .SC ALLY, 1 1/30). AS TO POTENTIAL 
DAMAGE KIM'S TESTIMONY, WITNESS SOHN HO KIM SAID KIM HYUNG 
WOOK IS TO ROKG AS JOHN DEAN WAS TO RICHARD NIXON (WP S 
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REID). 

PERSONAL RECORDS FORMER HOUSE SPKR ALBERT HAVE BEEN 
SUBPOENAED FROM UNIV OF OKLAHOMA BY ETHICS CMTE. UNIV 
ATTORNEY AND ALBERT AIDE CONFIRMED, HOWEVER, THAT SOME 
RECORDS WERE RECLAIMED BY ALBERT SHORTLY BEEORE SUBPOENA 
SERVED. AIDE SAID NONE OF RETRIEVED DOCUMENTS PERTAINED TO 
CMTE'S INVESTIGATION, BUT SOURCE EAMILIAR W/THEM REPORTED 
DIEFERENTLY. ALBERT TOLD AP REPORTS THAT RECORDS 
SUBPOENAED "ABSOLUTELY UNTRUE," THAT DOCUMENTS HAD JUST 
BEEN "REQUESTED." ALSO, ETHICS CMTE MEMBER CAPUTO SAID 
HE WOULD INSIST DOCUMENTS RETRIEVED BY ALBERT BE 
SUBPOENAED IF THEY WEREN'T RETURNED VOLUNTARILY. MEAN- 
WHILE, WASHINGTON SOURCES CONFIRMED ALBERT HAS BEEN CALLED 
TO APPEAR BEFORE ETHICS CMTE EOR QUESTIONING ABOUT 
UNCLASSIEIED 
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DEALINGS W/SKOREANS (TAYLOR, WP'S VOLZ, NYDN; AP, SUN). 

IN TESTIMONY BEEORE HIRC PANEL 1 1/30, ADM LAROCQUE SAID SK 
PROVIDED HIM 1 ST-CLASS/EXPENSES-PAID TRIP TO SEOUL IN 
'75, WHICH WAS CAPPED BY AWARDING OE HONORARY DEGREE AT 
SEOUL UNIVERSITY. STATED VIP TRIP INITIATED BY ARTICLE 
HE WROTE ADVOCATING W/DRAWAL US TROOPS, AND EOLLOWING 
ITS PUBLICATION ADM ASKED TO LUNCH BY SKOREAN AMB/LATER 
INVITED ADDRESS KOREAN WAR COLLEGE IN SEOUL (REUTER'S 
SCALLY, 1 1/30). 

IN ITEM ON 1 1/30 DISCLOSURE KCIA DOCUMENT OUTLINING 
INELUENCE-BUYING PLANS, WSTAR'S SARRO (11/30) NOTES US 
PROBES HAMPERED BY FACT SKOREANS IN US OETEN EXAGGERATED 
THEIR INFLUENCE IN US TO MAKE OPERATIONS LOOK BETTER TO 
THEIR SUPERIORS. CITES WITNESS SOHN'S TESTIMONY THAT PLANS 
"INELATED' /REP DERWINSKI'S COMMENT AT HEARINGS THAT SCHEME 
MERELY JUSTIEICATION EOR KCIA'S EXISTENCE IN US, NOTHING 
MORE THAN "CREATION OE A BUREAUCRATIC MIND." 

COMMENT AND ANALYSIS 

9. CHINA 

CONY/KANN (WSJ, CANTON) CONTEND ALTHO PRC PROCLAIMS ITSELE 
CLASSLESS/EGALITARIAN SOCIETY IT STILL HAS LONG WAY GO 
IN ACHIEVING THIS END. SOME PRC CITIZENS, WRITERS SAY, 

STILL MORE EQUAL THAN OTHERS; EOR EXAMPLE: SOME CHILDREN 
EAVORED FOR COLLEGE ADMISSION BECAUSE PARENTS ARE WORKERS/ 
PEASANTS; OTHERS DENIED ADMISSION SINCE FATHERS ONCE 
LANDLORDS; SOME WORKERS PAID MORE THAN OTHERS; WAGE 
SPREADS SAID TO "RIVAL-IE NOT EXCEED-THOSE IN 
CAPITALISTIC COUNTRIES." 

WRITERS SUGGEST EUNDAMENTAL PROBLEM PRC MUST OVERCOME IE 
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BENT ON CREATING TRULY EGALITARIAN SOCIETY IS "PROBLEM 
UNCLASSIEIED 
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OE SELECTION." SO LONG AS NOT ENOUGH RESOURCES TO 
SATISFY EVERYONE, SOMEONE MUST DECIDE WHO GETS SCARCE 
ITEMS; THUS, WHEN SELECTION MADE, PRIVILEGED GROUP 
CREATED. 

REUTER'S MACKENZIE (LAT, PEKING 1 1/30) CITES CCP LEADER- 
SHIPS' EXHORTATIONS THAT CITIZENS USE ALL SPARE LAND EOR 
GROWING CROPS. NOTES NUMEROUS EXAMPLES OE WHAT WAS 
EORMERLY WASTED LAND-EIELDS AROUND MIL AIREIELDS/SPARE 
LAND AROUND EACTORIES-WHICH NOW UNDER CULTIVATION. 

MACKENZIE (REUTER PEKING 1 1/30) CITES PREPARATION BY 
CHINESE STUDENTS EOR UPCOMING COLLEGE ENTRANCE EXAMS. 

SAYS GENUINE EEELING OE INTELLECTUAL FREEDOM- W/IN CERTAIN 
POL BOUNDS-HAS SPREAD THRUOUT PRC ACADEMIC COMMUNITY. 

10. PHILIPPINES 

CLEVELAND PLAIN DEALER (10/29) REPORTS MAJOR EINDINGS OP 
STUDY BY 3-MEMBER TEAM OP INTL COMMISSION OP JURISTS, 

PINANCED BY NATL COUNCIL OP CHURCHES, ON MARTIAL LAW IN 
PHILS: THAT MARCOS IMPOSED MARTIAL LAW NOT, AS HE CLAIMED, 

TO ASSURE NATL SECURITY, BUT TO "PERPETUATE HIS PERSONAL 
POWER AND THAT OP THE MILITARY." LISTING ICJ EINDINGS, 

CPD SAYS US HESITANT CRITICIZE MARCOS BECAUSE OF CURRENT 
BASE NEGOTS. 

11. KOREA 

WP URGES "REASONABLENESS IS OVERDUE" W/REGARD CONGRESSIONAL 
INVESTIGATIONS OP SK'S INPLUENCE-BUYING SCHEMES. SAYS 
TONGSUN'S RETURN COULD BE CRITICAL TO RESOLUTION 2 BASIC 
ISSUES INVOLVED IN CONPLICT: (I) INTEGRITY OP CONGRESS, 
UNCLASSIFIED 
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(2) SECURITY US/SK RELS. CONSIDERING HIGH STAKES INVOLVED, 

WHAT IS NOT NEEDED, ACCORDING WP, IS "LOADED, OVERSTATED 
VIEW OP WHAT THAT CONPLICT IS ABOUT." 

PORMER PRES PORD, IN SALT LAKE CITY PRESS CONPERENCE 
1 1.30, STATED SK INFLUENCE BUYING SCANDAL DESERVES MORE 
EXPOSURE-"THE MORE WE CAN FIND OUT ABOUT IT AND LAY 
ON THE TABLE, THE BETTER" (REUTER 1 1/30). 

12. NEW ZEALAND 

CARTHEW (CSM, WELLINGTON) REPORTS NZ ATTEMPTS PORCE BETTER 
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TRADE DEAL W/JAPANESE HAVE TOUCHED OFE ERICTION W/ 
AUSTRALIA; ULTIMATELY PUT NZ IN DIFFICULT POSITION 
VIS-A-VIS SOVIETS. SAYS NZ TRIED USE ACCESS TO 200-MILE 
FISHING ZONE AS BAIT TO GET GREATER ACCESS TO JAPANESE 
MKT; ALSO PLAYED JAPANESE OFE AGAINST SOVIETS WHO ALSO 
SEEK ACCESS TO ZONE. IN WHAT WAS FIRST THOUGHT TO BE LTR 
FROM PM FRASER TO PRES CARTER, AUSSIES PROTESTED NZ ACTION, 
SAYING NZ "PLAYING W/FIRE" BY TEMPTING SOVIETS INTO ZONE. 
(AUSSIE DEEENSE DEPT NOW SEEN AS SOURCE OF LTR). SAYS 
MEANWHILE, MULDOON HAS MADE IT PLAIN THAT INVITATION TO 
SOVIETS WOULD BE MADE W/GREAT RELUCTANCE. HOWEVER, SINCE 
SOVIETS BIG IMPORTERS NZ GOODS, GONZ MUST BE VERY CAREFUL 
NOT TAKE ANY ACTION THAT WOULD JEOPARDIZE THIS MKT. 

IN ANOTHER DISPATCH, CARTHEW REPORTS NZ OIL EXPLORATION 
PROGRAM GATHERING MOMENTUM AGAIN AMID UNSUBSTANTIATED 
RUMORS OF SUBSTANTIAL STRIKE BY US COMPANY, HUNT INTL 
PETROLEUM. SAYS SPECULATION THAT HUNT STRUCK DEPOSIT 
IN GREAT SOUTH BASIN HAS PERSISTED FOR WKS, THO HUNT 
CAREFUL NOT FUEL RUMORS. NOTES OTHER OIL COMPANIES NOW 
COMING BACK TO AREA, DESPITE FACT GONZ WILL TAKE 51 PCT OE 
OIL FOUND; MAY IMPOSE TAX AS WELL. 

13. INDOCHINA 
UNCLASSIFIED 
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FORMER CIA DEP DIR WALTERS DEFENDS AGENCY ACTION AGAINST 
CHARGES MADE IN SNEPP'S "DECENT INTERVAL," SAYING CIA WAS 
FACED W/PROBLEM POSSIBLY TRIGGERING COLLAPSE SAIGON GOVT 
BY EVACUATING VIET COLLABORATORS. SAID SNEPP "ACHIEVING 
NOTORIETY BY BEING DESTRUCTIVE" (REUTER'S ANDREWS 1 1/30). 

14. THAILAND 

JOC'S LORENZ (BANGKOK) SAYS NEW THAI GOVT TO PRESENT COMPRE- 
HENSIVE POLICY STATEMENT TO NATL ASSEMBLY THURS IN EEFORT 
SHOW "BOLD NEW FACE BOTH AT HOME AND ABROAD. " SAYS 
STATEMENT, HOWEVER, REGARDED AS "FULL OF THE USUAL 
GENERALIZATIONS "/NEW ECON POLICIES NOT CREDIBLE BECAUSE 
GEN KRIANGSAK KNOWN TO OWE EAVORS TO BUSINESS. ONE MAJOR 
CONCERN OE BUSINESSMEN IS ALARMING INFLATION, TOPPED BY 
SERIOUS DROUGHT AEFECTING RICE PRODUCTION. SAYS KRIANGSAK 
HAS PROMISED MORE GOVT FINANCIAL SUPPORT FOR RURAL ECON/ 
EFFORTS FIND ALTERNATIVE SOURCES INCOME FOR FARMERS. VANCE 

UNCLASSIFIED 


« END OF DOCUMENT » 
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